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B.Com 1st Semester (General) Examination, 2018 (CBCS)

Subject : Financial Accounting-I

Paper : CC-I (1.2)

e: 3 Hours

The figures in the margin indicate full marks.

Candidates are required to give their answers in their own words

as far as practicable.
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Answer any ten of the following questions:
A5 el W FrEA I At Ted we ¢
(a) Define ‘Book Keeping’.
TR e we |
(b) Mention two advantages of Accounting.
R 1t 3Rk S @
(c) What do you mean by ‘Mixed basis of Accounting’?
T=-fofes e e’ e I @i?
(d) What is ‘Accounting Period’ convention?
‘IR A At e
(e) What is ‘Doctrine of Disclosure’?
‘2RTIPR A
(f) What is Nomi “Account? Give an example.
i foti Fi 2 THIZA W1 |
(g) What is opening entry? Give an example.
dizfez wif4a 2 a3l Tarez we |

(h) Is Trial Balance indisper.sible? — Justify.
@eafm & waAfazdr Ife oae

() What is Suspense Account?
ufAfese e

() What do you mean by ‘Financial Statement’?
wiide faaadl qere § e

(k) What is the necessity of charging depreciation?
R A Al # e
(I) What do you mean by ‘Inventories’?

TGS 2y AVIZ @S D (@A 7
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2x10=20
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(m) What is ‘Pro-forma Invoice’ in consignment business?
BTl WA A Bl B e

(n) What is Balance Sheet Equation?
Tudotaa Tead e

(0) Define ‘Accounting Stardard (AS)’.
‘frrafamiaarta e (AS)-97 e we |

2. Answer any four of the following questions:
Aiva emafera W @ srafe emia Sem e

(a) (i) What do you mean by ‘Perpetual Inventory System’?
SfRAs sAdpTeE Awfe @ F @il
(i) State the advantages of the Perpetual Inventory System.

wfaa spre Aafen sffaarnz ge ael |

(b) From the following information prepare a Stores Ledger Account under LIFO me
2018
July 1,  Opening Balance 240 kgs @ X 7.50 per kg
July 3, Purchases 350 kgs @ ¥ 8.00 per kg

July 7,  Issued 300 kgs
July 9,  Purchases 520 kgs @ X 8.50 per kg

July 13, Issued 550 kgs
July 19, Returned from site 20 kgs of surplus materials which was issued on]

7th July, 2018
July 25, Purchases 210 kgs @ ¥ 9.00 per kg

July 31, Issued 260 kgs

9 _'

On 23 July, 2018 a shortage of 10 kgs was noticed in stock taking. 5

(Zzaifer e %)) 1

(¢) Following data are collected from the different records for the year ended 31.12.2017:

3

Opening Balance of Total Debtors (01.01.2017) 39,500
Return Inward 3,000
Discount allowed 2,500
Cash received from Debtors 2,57,000
Bills Receivable received 49,500
Bills Receivable dishonoured 4,000
Bills Receivable endorsed 7,000
Bad Debt written off 1,500
1,000

Bad Debt recovered
You are asked to prepare the Total Debtors’ Account to ascertain the credit sales for

year 2017.
(2caifer = wBar)
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(d) (1) What is ‘Deficit’?

WS’ e
(ii) Following are the details of subscription for the year 2017 of Neta¥ Sangha:
Total subscription received during the year 65,500
Arrear subscription for 2016 received in 2017 4,500
Subscription accrued for the year 2017 12,300
Accrued subscription for 2015 received in 2017 1,200
Subscription received in 2017 for the year 2018 2,700
Subscription for the year 2017 received in 2016 5,900
Determine the amount of subscription to be credited to Income and Expenditure
Account for the year 2017. 1+4=5
(e o 729))
(e) (1) What is Consignment?
BTl FEIR 2
(i1) Distinguish between Consignment and Sales. 14+4=5

SiERl TR 8 o [erae W oidw [ )

() (i) Define Depreciation.
HIHED A WS |

(i) What factors do you consider for determining the depreciation of a fixed assets?
243=5

T Tifen o wpn 4 = T ol  F aw Rz s

3. Answer any rwo of the following questions: 10x2=20
v el g @ 7 A4t TE WIS

(a) (i) What is ‘Self-balancing Ledger’?
Fas-caa Afemw e

(i1) Discuss the advantages of Self-balancing Ledger system.
- A AReelE St we)

(111) State the need for International Financial Reporting Standards (IFRS). 2+4+4=10
IFRS-93 @rareaie! faqe |

(b) Moon and Star entered into a joint venture for purchase and sale of soft toys. They agreed

to share profits and losses equally. Moon and Star contributed ¥ 35,000 and ¥ 30,000 in
cash respectively. They opened a Joint Bank Account and the whole amount was deposited
in the same account.
Star purchased some toys for ¥ 48,000 through the Joint Bank account and Moon purchased
some toys for ¥ 7,500 and paid personally. Total expenses on purchase and sale of toys
were ¥ 3,000 for carriage,¥ 1,000 for stall rent and selling expenses were ¥ 1,500. Most
of the toys were sold for ¥ 74,000. Unsold toys for ¥ 2,400 were taken over by Moon.
The venture was closed.

You are asked to prepare Joint Venture Account, Joint Bank Account and Ventures Capital
Account. 10

afE = w8y)
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(c) Following is the Trial Balance of XYZ Ltd. as on 31.12.2017:

| Debit Balance Amount | Credit Balance
R
Closing stock 29,000 | Gross profit
Debtors 25,000 | Capital 1
Bills Receivable 11,000 | Creditors
Insurance 3,500 | Bad Debt Recovery
Discount 2,800 | Commission
Advertisement 3,000 | Bank Overdraft
Investment @ 7.5% 36,000 | Provision for Doubtful Debts
Cash 4,200 | Bank loan
Furniture 18,000 | Bills Payable
Salaries 24,000 | Interest on Investment
Rent 5,000
Building 1,18,500
Drawing 15,000
2,95,000 2,95,000

Other adjustments:
(i) Depreciate Furniture @ 10% and Building @ 5% p.a.
(i1) 1/3 of advertisement is to be carried forward.
(iii) Interest on bank loan @ 9% remain outstanding for whole year.
(iv) Bills Receivable includes a dishonoured bill for ¥ 3,000.
(v) A Provision for Doubtful debts are to be made @ 5% on Debtors and also a provision
for discounts @ 2% to be made on debtors.

Prepare a Profit and Loss Account for the year ended on 31.12.2017 and a Balance Sheet
as on that date. 4+6=10

(e 2% 79q)

(d) Write notes on (any rwo): 5x2=10

B &R (R 7o)
(1) Entity Concept
G AFE QA
(1) Going Concern Concept
SeTi AfeRia 4R
(ii1) Trial Balance
@exlfE
(iv) Treatment of Normal and Abnormal losses in Consignment Accounting

BT PR R weiiie e waefie wew fRoRge



