B.Com. 6™ Semester (General) Examination, 2020 (CBCS)
Subject: International Business (6.4.1 CG)
(DSE-4)

Time: 3 Hours Full Marks: 60

The figures in the margin indicate full marks
Candidates are required to give their answers in their own words
as far as practicable.

1 Answer any six (6) of the following questions: 6 x5=30
FET @ @FTET wf6 JTT TIF wIa:
(a) State different modes of International Business.

e IS [Afod vzasfy [&ge 3@

(b) What is meant by International Business? How is it different from Domestic

Business?

IARHEF I I00 I @RNT? A6 FreNF (THT FFITT (AT A ?

(c) What are the merits of globalization in the context of international business?

aedifes TINE MEfFe aEs R F

(d) Explain the importance of subsidy for exports.

FHold (F@ OQIFd 3FT T FE|

(e) What do you mean by tariff barriers in International Trade? How are these different

from the non-tariff barriers?

Ao I AW BF T T It @R AT Feong uF [N A4 A
TR

(f) Explain the concept of “Comparative Advantage” with an example.

SURSETT SR QIR SRS IRNfo Irm FET |

(9) Write a short note on Special Economic Zones.
Special Economic Zones 43 T aF(6 :%F Bl (77X |

(h) Explain how balance of payments differs from balance of trade.



JIfIsT TS (Balance of Trade) ST (el I5TEST (Balance of Payments ) (V@

AfelTq] o T PET |

Answer any three (3) of the following questions: 3x10 =30
w3 @ @FET foat a7 Se7 wrss

(a) Briefly explain the Hecksher-Ohlin theory of International Trade.
ARSI SF AT Hecksher-Ohlin S=fo STRTHCT I FET

(b) Explain the objectives and function of WTO.
WTO-aF ST 8 FTIFET 572031 ST

(c) Explain Foreign Trade Promotion measures in India.

SIA® AW AfIETE INE RS TIESER 1 918 |
(d) Explain the functions of foreign exchange market.

FERE JUTE FSTES FRFA I FET

(e) What is outsourcing? What is the role of information technology in International

Business of service sector in India?

SIEEEIRR F1? BTAC® HHEAT Ao NFHNOF T -9 SAFIET BfIPT i ?
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1. Answer any six of the following questions: 5x6=30

oA @ @A 2HF 2T T\H Wieg

a) Define Financial Management and briefly state its objectives.
QifdF JIBIATT ALl RIS @2 FCHFCH @F Srarefer IeeT |

b) What are the merits and demerits of Preference Shares as a source of capital?
TELR T TR (2T RIF [fera At @ apjRarafer e

c) Discuss in brief the Pay-back period method of capital budgeting.
IEL ACRIOL @F e (FASHIA ARN© FHCH FALHCA A FF |

d) From the following information calculate the (a) operating leverage, (b) financial
leverage and (c) combined leverage of ABC Ltd.

Installed Capacity (units) 4,000

Production and Sales (units) 3,000

Selling price per unit (%) 30

Variable cost per unit (%) 15

Fixed cost () 15,000
(BRfe o w8)

e) State the factors to be considered in capital budgeting decisions.

ETE et Pl agd (PR Ry [KeIval 41 27 Gief SEd 91

f) Define the term ‘Working Capital’ and explain with examples the ‘Gross Working
Capital’ and ‘Net Working Capital’.

P.T.O.
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g) What do you mean by cost of capital? State its importance in the areas of financial

decision making.

TELCAR AR IeA0e BN 6 @Ii? wifds Prae azed a9 e Sl 359

h) XYZ Ltd. is thinking of investing in a project costing % 20 lacs. The expected life of
the project is five years and estimated salvage value of the project is zero. The
company follows the straight-line method of depreciation. The applicable tax rate is
50 per cent and the opportunity cost of capital is 10 per cent.

Determine NPV of the project and comment on the result.

Year 1 2 3 4 5
0
PV factor @ 10% 0909 | 0826 | 0751 | 0683 | 0621

Estimated Cash flows before

depreciation (¢ Lacs) 4 6 8 8 10
(Fwate e 18dy)
2. Answer any three of the following questions: 10x3=30

NET @ @I o7 AT Tag whes

a) Discuss the functions of financial management.
Qi GRBIATR FILRE SCABAT FCRN |
b) Briefly explain the various sources of finance available to a business organisation.
93 IFRE elfepia fies =y Jergea f[fen T g ACHC AT S |
¢) Enumerate the factors influencing the capital structure of a firm.

935 I Joga FoE FRerm [fon Sammafm faagd we

d) From the following information presented by Sun Moon Ltd., a manufacturing
company, prepare a working capital requirement forecast statement for the coming
year.

Expected monthly sales: 32,000 units
Selling price: X 10 per unit.
The anticipated ratios of cost to selling price are: P.T.O.
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Raw Materials — 40%, Labour —30%.
Budgeted overhead % 16,000 per week (including depreciation of X 4,000).
Planned stock will include raw materials for X 96,000 and 16,000 units of finished
goods.
Materials will stay in process for 2 weeks.
Credit allowed to debtors is 5 weeks.
Credit allowed by creditors is 4 weeks.
Lag in payment of overhead is 2 weeks.
25% of sales may be assumed to be cash sales and cash in hand is expected to be
% 25,000.

Assume that production is carried on evenly throughout the year and wages and

overheads accrue similarly.

(Bl e )
e) Discuss the determinants of dividend policy of a company.

G35 @i sene e et ey faaef ST $9.



