CH-III/FA-II/CC-VII/24

B.Com. 3rd Semester (Honours) Examination, 2023 (CBCS)
Subject : Financial Accounting-I1
Course : CC-VII (3.3 CH)

Time: 3 Hours Full Marks: 60

The figures in the margin indicate full marks.

Candidates are required to give their answers in their own words
as far as practicable.
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1. Answer any ten of the following questions: 2x10=20
@ @I 7 qeed Tedq wie
(a) What is Hire Purchase System?
ST “afs e
(b) What is meant by Repossession of goods?
of¢f] SRS TECS B (AR 2
(c) What do you mean by Hire Purchase Charge?
CICITFY BIe JeT0e F (@I ?
(d) What do you mean by ‘Independent branch’?
IR *11 FECe @I

(e) How would you treat abnormal loss of stock in Branch Accounting?
TGS A wFrelRe w5 Feia ol =i e Dieee e

(f) What is Minimum rent?
Jaoy el F 2

(g) Define Royalty.
FQoITd & We |

(h) What are the grounds under which a firm may be dissolved by the court?

@ (@ (TG G0 AW ACHET TS TG R 2@ e

(i) What do you mean by ‘Maximum possible loss method’ in respect of dissolution of partnership

firm?

weAmifa wiela Reermaee v S weE wfe +%fe’ qeame 9 @il e
30214 Please Turn Over
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(1) What is the decision in ‘Garner vs. Murray’?
‘siteffa <= ica” SewE Prare e
(k) What do you mean by ‘Forfeiture of shares’?
R ST FACS O (IR 2
(I) What is Underwriting commission?
MR TR IIE @2
(m) What do you understand by ‘Employees’ stock option’?
TG BT TN e o B @I 2
(n) What is ‘Vesting period’?
D AT I Q2
(0) What is Buy-back of shares?
AR sfesan e

2. Answer any four of the following questions:

5x4=20
(@ CPIC) BTG 2tad Ted MG
(a) Distinguish between Hire Purchase System and Instalment Payment System. 5
ool safe ¢ R Aafea g e orve |
(b) Distinguish between Departmental Accounts and Branch Accounts. 5

eI ZoRsad ¢ *-Eeas W Sl e e

(c) Mr. Amal obtained on 01.01.2018 from Mr. Jamal a lease of some coal bearing land, the
terms being a royalty of T100 per ton of coal raised subject to a minimum of ¥4,00,000 p.a.
with a right of recoupment of shortworkings over the first four years of the lease.

On the same date, Mr. Amal granted a sub-lease of part of the land to Mr. Bimal on a
royalty of ¥150 per ton merging into a minimum rent of 32,00,000 p.a. with a right of
recoupment of shortworkings during the next two years following.

The output for the first five years were as follows: (in tons)

Year 2018 2019 2020 2021 2022
Amal 2200 2320 2600 2800 3600
Bimal | 800 1080 1400 1800 2400
Total 3000 3400 4000 4600 6000
Prepare a statement showing royalties payable by Mr. Amal. 5

(XRfE o u8a)
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(d) The share capital of Fortune Ltd. is divided into equity shares of T 10 each, On 1st April 2022,
it granted 6,000 employees stock options at € 30 per share when the market price of the share
was T30, The stock options were to be exercised between st December, 2022 and
28th February, 2023, The employees exercised their options for 5,000 shares only; the remaining
options lapsed. Fortune Lid, closes its books of account on 31st March every year,

dace the nacaceary lonr LS, S Mo T ; . ) i .
Pass the necessary journal entries for the above mentioned transactions related (o the financial

year ended on 31st March, 2023, 5

(Rscafer = whay)

(¢) The Balance Sheet as on 31st March, 2023 of a firm, having three partners— A, B and C

sharing profits and losses equally is as follows:
o tmiies [ e [ A T
Sundry Creditors 22,000 [ Cash 4,500
Loan (Secured by furniture) 10,000 |  Stock 15,500
Capital Ales: Debtors 4,800
A 9,000 Furniture 9,500
B 7,000 Profit and Loss A/c 15,700
C 2,000
50,000 50,000

The firm was dissolved due to insolvency of all the partners. Stock was sold for 9,900, while
furniture fetched T 5,000 only. 4,150 was recovered from Debtors. Realisation expenses totalled
Z1,250. Nothing could be recovered from B and C, but ¥850 could be collected from A’s private

estate.
Prepare the Realisation Account to close the books of the firm.

(afe o @%9)

() Sunshine Ltd. invited applications from public for 1,00,000 equity shares of 310 each at a
premium of T8 per share. The entire issue was underwritten by the underwriters — A,
B. C and D to the extent of 30%, 30%, 20% and 20% respectively with the provision of firm
underwriting of 3000, 2000, 1000 and 1000 shares respectively.
The company received applications for 70,000 shares from public out of which applications for
19,000, 10,000, 21,000 and 8,000 shares were marked in favour of A, B, C and D respectively.

Calculate the liability of each one of the underwriters in case the shares underwritten firm

are treated as marked applications. 5

(3grafe o w8ay)
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Y. Answer any two of the following questions:
ol ylb Arsta Bea wie g

102=00

() A, B and C are in partnership sharing profits and losses in the ratio 3:2:1. They decided 1q
dissolve the business on 31.03.2023, on which date their Balance Sheet was a5 follows:

Liabilites B ’\’
Capital Accounts o
A 45,000
B3 11,000
C 10,000
N 66,000
[.oan from C 4,000
Creditors 10,500
80,500

-

Assets ¥
- —
[Land and Building 32,000 [
Motor Car 5,500
Investments 1,100
Stock 22,000 |
Debtors 14,000 |
Cash 5.900 |

The assets were realised piece-meal as follows, it was agreed that cash should be distributed

as and when realised:

15. 04. 2023 — T 10,500; 20. 04. 2023 — T 28,900:
10. 05. 2023 — ¥ 3,400; 15. 05. 2023 — ¥ 3,600;
18. 05. 2023 — C took over investments at a value of ¥ 1,270; 27. 05. 2023 — ¥ 21,350.

Dissolution expenses were originally provided for an estimated amount of ¥ 2,700, but actual
amount spent on 16. 05. 2023 was ¥ 1,920. The creditors were settled for T 10,000.

You are required to prepare a statement showing distribution of cash amongst the partners. 10

(Z:afe 2 9%a)

(b) Victor Brothers sells its product under hire purchase system. The following information were

available on the dates given below:

2022

April 1: Stock with customer
(Hire purchase price)
Shop Stock Balance
Instalments due
(Customers still paying)

March 31: Stock with customer

(Hire purchase price)
Shop Stock Balance

Instalments due
(Customers still paying)

It is ascertained that a cheque of ¥5,40,000 had been received during the year and immediately
deposited into bank. Victor Brothers sells goods on the hire purchase price at ‘Cost Plus 25%".
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Prepare () Hhee Parchase Tradiog A for the year onded VEOY 2028 and (1) Hire Purchinse
Stovk A TP Debtors A TR Stock Adjustment A/eand Shop Stock Al ]

(Bealler s wRan

W) NS Co L wieh thein head otfice ot Kotkata, tnvoleed goods o their Mumbai branch af
D00 less than hist price’, whieh s cost plas FOO% with fnsteuction thit cashy siles are mide
at ivorce price and credit sales at list price,

From the following patticulars, propare Branch Stock AZe, Branch Stock: Adjustment Afe,
Branch Profit and Loss AZc and Branch Debtors AZe for the yoar ended 31.04.2023, 10

4
On L4 2 Stock at (avoree Price) 12,000
Debtors (0,000
Goods recetved from Head Othee 7,92,000
(b nvoice price)
Goods retimed o Head Office 6,000
(at mvoice price)
Sales Cash 2.76,000
Sales Credit (00,000
Cash received from Debtors 5,13,804
Lxpenses at Branch 1,04,196
Remittanee o Head Office 7.20,000
Debtors (31.03,2023) 1,46,196
Stock (31.03.2023) 92,400

(Baifer =py wdan)

(@ Sun Moon Ltd. with an authorised capital of ¥ 40,00,000 offered to public 2,00,000 equity
shates of T 10 cach at a premium of T 1 each, The payment was to be made as follows:

On Application €3
On Allotment T 5 (including premium)
On First and Final Call T3

Applications were received for 4,00,000 shares and shares were alloted on a pro-rata basis.
Mr. Arun, who had applied for 400 shares and to whom 200 shares had been allotted, failed
to pay the balance of allotment money due from him. His shares were forfeited and then
reissued to Mr. Barun as ¥ 8 (including premium of ¥ 1) per share paid up @ X 6 per share.
Mr. Ramesh. another shareholder, failed to pay the call money on 100 shares held by him.
His shares were also forfeited. Later, these shares were reissued as fully paid up to Mr. Suresh
@ ¥ 12 per share.

Show the necessary journal entries (including cash) to record the above transactions. 10

(3afE oM )



